
COMMONWEALTH OF KENTUCKY 

BEFORE T H E  P U B L I C  SERVICE COMMISSION 

* * * * * 

I n  t h e  Matter of :  

THE IMPLEMENTATION BY THE UNION ) 
L I G H T ,  HEAT AND POWER COMPANY 1 CASE NO. 9 3 7 1  
OF EXPERIMENTAL GAS TARIFFS 1 

O R D E R  

I T  IS  ORDERED t h a t  Union  L i g h t ,  H e a t  a n d  Power Company 

("ULH&P") s h a l l  file a n  o r i g i n a l  and  eight copies of t h e  f o l l o w i n g  

i n f o r m a t i o n  w i t h  t h e  Commission,  w i t h  a c o p y  t o  all par t i e s  of 

record, by  F e b r u a r y  2 1 ,  1986 .  Where i n f o r n a t i o n  r e q u e s t e d  h e r e i n  

h a s  p r e v i o u s l y  b e e n  p r o v i d e d  i n  t h i s  case, r e f e r e n c e  may be made 

to the s p e c i f i c  loca t ion  of s a i d  i n f o r m a t i o n  i n  responding t o  t h i s  

r e q u e s t .  I f  n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  nor a m o t i o n  for a n  

e x t e n s i o n  o f  t i m e  is filed by t h e  s t a t e d  d a t e ,  t h e  case may be 

d i s m i s s e d .  

1. F o r  p r o p o s e d  r a t e s  FT and UG,  t h e  c a l c u l a t i o n  of t h e  

s u p p l i e r  demand component  excludes residential Mcf sales. 

a .  E x p l a i n  t h e  r a t i o n a l e  f o r  t h i s  e x c l u s i o n .  

b. A r e  t h e  Mcf sales used i n  t h e  supp l i e r  demand cornponelit 

c a l c u l a t i o n  a c t u a l  sales for a t e s t  period, temperature a d j u s t e d  

sa les ,  f o r e c a s t e d  s a l e s ,  or sales  "normalized" on some o t h e r  

bas i s?  E x p l a i n  the rationale for w h a t e v e r  is ueed. 

2. For proposed rate FT, p r o v i d e  a comparison of t h e  

t r a n s p o r t a t i o n  charge t o  t h e  mark-up or m a r g i n  o v e r  t h e  commodity 

cost of gas f o r  rate GS customers. 



3. Fo r  proposed r a t e  UG, t h e  n e t  m o n t h l y  b i l l  ( i g n o r i n g  

minimum b i l l  and p e n a l t y  p r o v i s i o n s )  appears t o  i n c l u d e  t h e  

customer charge p l u s  t h e  s ta ted  commodity charge modif ied for 

c h a n g e s  i n  the s u p p l i e r  demand component  p l u s  ULHLP' s u n s p e c i f  f e d  

cost of p u r c h a s i n g  t h e  nomina ted  gas. Is t h e  u n s p e c i f i e d  cost  of 

p u r c h a s e d  gas equal to the cost of gas s e p a r a t e l y  p u r c h a s e d  for a n  

i n d i v i d u a l  UG c u s t o m e r  or is it  a cos t  based on ULHhP's p u r c h a s e s  

for a l l  of i ts  c u s t o m e r s ?  

4 .  F o r  proposed r a t e  CF, t h e  n e t  m o n t h l y  b i l l  ( i g n o r i n g  

p e n a l t y  p r o v i s i o n s )  appears to i n c l u d e  a v a r i a b l e  commodity c h a r g e  

based upon e a c h  customer's cost of a c o m p e t i t i v e  f u e l  plus ULHLP's 

u n s p e c i f i e d  cost  of p u r c h a s i n g  gas for the c u s t o m e r .  

a .  Is t h e  u n s p e c i f i e d  cost of purchased gas equal to  t h e  

cost of gas  s e p a r a t e l y  purchased €or an i n d i v i d u a l  CF c u s t o m e r  

r a t h e r  t h a n  a cast b a s e d  upon ULHbP's p u r c h a s e s  f o r  a l l  of i t s  

c u s t o m e  r s 3 

b. Is the v a r i a b l e  commodity c h a r g e  to  b e  se t  t o  equate 

t h e  cost  of a customer's c o m p e t i t i v e  f u e l  and t h e  cost of na tu ra l  
gas on an e q u i v a l e n t  Btu basis? I f  n o t ,  how is t h e  commodity 

charge based on t h e  cost of C o m p e t i t i v e  fuel? What coats 

(benefita) are to be c o n s i d e r e d  in c a l c u l a t i n g  t h e  commodity 

c h a r g e ?  P r o v i d e  sample c a l c u l a t i o n s .  

5 .  If ULHhP is p r o p o s i n g  t o  p u r c h a s e  gas  specified for 

i n d i v i d u a l  c u s t o m e r s  separate from its p u r c h a s e s  for all 

customers, on wha t  bas i s  does it propose t o  dec ide  which p u r c h a s e  

a t  which price goes t o  which  c u s t o m e r ?  That  is ,  i f  gas is 

a v a i l a b l e  from a s u p p l i e r  a t  a n  a d v a n t a g e o u s  rate, on what baaia 
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does ULHGP propose to al locate  t h a t  g a s ,  and its advantageous 

price, among its customers? How does ULHQP propose to a d m i n i s t e r  

its gas acquisitions and gas cost allocations to best serve the 

i n t e r e s t s  of all of its customers? What provisions €or regulatory 

review of these operations does ULH&P envision? 

Done at Frankfort, Kentucky, this 1 2 t h  &y of ~ebruary, 1986. 

PUBLIC SERVICE COMMISSION 

ATTlSBTt 

Secretary 


